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FIFTIETH ANNUAL REPORT 


BAYONNE, N. J., Feb. 26, 1931. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


On April Ist your Company will celebrate the Fiftieth Anniversary 
of its incorporation and a half century of useful service. Its directors 
and officers are confident of its continuing success. 

As shown by the earnings statement and balance sheet of your Com- 
pany which follows, it enjoyed a profitable business in 1930. This was 
due in considerable measure to the large carry-over in unfilled orders 
from 1929. The business that offered during 1930 was somewhat below 
normal and substantially below that of 1929, a condition which prevailed 
in most industries. Competition was very keen and competitors made 
very low prices in an effort to obtain a volume of business approaching 
that secured in 1929. The unfilled orders as of December 31, 1930, were 
$9,773,146.16 as compared with $13,698,756.26 at the close of 1929, Con- 
sidering the conditions in industry generally and those obtaining in your 


Company’s field in particular, these results were satisfactory. 


The additions to plant at Barberton, Beaver Falls and Augusta 
referred to in the last annual report have been completed and found to be 
beneficial in manufacturing processes and costs. These additions were 
made at a low cost and their construction provided work for many of the 
Company’s employees during a dull period. 

When the Fuller Lehigh Company was acquired in 1926 it was real- 
ized that manufacturing operations then and since carried on by it at 
Fullerton, Pa., would eventually be consolidated with those at one or 
more of your Company’s plants. During the early part of the present 
calendar year all manufacturing operations of the Fuller Lehigh Com- 
| pany were transferred to the Barberton Works and its executive offices 
and the greater part of its engineering staff moved to New York. These 
steps will result in decreased manufacturing costs and they have also 
made possible a reorganization and consolidation of the engineering 
staffs of the two companies under the direction of E. G. Bailey, who, in 
addition to being the President of Fuller Lehigh Company, has been 
elected a Vice President of your Company. 

One of the most important developments in the boiler industry in 
recent years has been that of fusion welding of boiler drums and pressure 
vessels. The Company has done much development work in this field and 
is now thoroughly equipped to fill and is filling orders for such con- 
struction. 

The Company recently acquired a substantial interest in The Lum- 
mus Company, organized to design and install equipment for the distilla- 
tion and refining of petroleum, alcohol and chemicals, Others interested 
in the company are The Superheater Company and individuals who 


controlled the former Walter E. Lummus Company. It is expected that 


ro 





in due course sales to The Lummus Company will materially increase 
your Company’s output and profits. 

All plants have been maintained at high efficiency. Inventories have 
been reduced to the minimum; they have not been written down as costs 
were equal to or lower than market prices. 

Herewith is submitted balance sheet as of December 31, 1930, profit 
and loss account, and surplus account for the year 1930, certified by 
Barrow, Wade, Guthrie & Company, public accountants. Ample reserves 
have been set up for doubtful receivables and proper provision has been 


made for depreciation of plants and equipment. 
By Order of the Board of Directors. 


A. G. PRATT, 


President. 


THE BABCOCK & 


Balance Sheet as at 


ASSETS 
CURRENT ASSETS: 
SE hare ath id Snes Re <n ae A Ceol eS $4,912,498.97 
Securities of the United States Government........ 2,106,304.41 
Other Marketable Bocuritios. ..00.5.. os. Sbec ia acice 3,083,043.66 
Accounts Receivable .............. $4,090,216.23 
IUOGGG TIOCCRVOING 6.6. ee hee cs 231,011.14 
$4,321 ,227.37 
Deduct—Reserve for Doubtful Notes 
ORG ALCCGGNIE 65 ode Diwe ds Cas 74,317.2 4,246,910.13 
PCI TINE i sic pee bs we LLehis bin Swede hee - 930,661.85 


Inventories : 
Raw Materials, Work Completed and in Progress. 3,918,890.62 





TOTAL CURRENT ASSETS...........0000. $18,298,309.64 
DEFERRED ACCOUNTS RECEIVABLE...........0.cceeeeees 215,473.00 


INVESTMENTS: 
Stocks of Subsidiary Companies.... $4,952,467.48 
Stocks and Bonds of Other Com- 


EES 50 lei a sop eee ane Rees 4,399,680.80 
Advances to Subsidiary Companies. 1,241,319.99  10,593,468.27 


I'IXED ASSETS, LESS DEPRECIATION : 


Real Estate and Buildings.......... $3,797,524.40 

Machinery and Equipment......... 2 295,066.35 

Dies, Patterns and Drawings....... 228,000.00 6,320,590.75 
SPER OND CARO iy oi i bah Me ardetins cea ceaes OS 79,880.40 








$35,507,722.06 





AUDITORS’ CERTIFICATE. 
The President and Directors, 
THE BABCOCK & WILCOX COMPANY, 

New York, N. Y. 

We have examined the books and records of The Babcock & Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 1930. 

Cash, Notes Receivable and Securities have been verified by us except as to such items as were 
held by the various Branch Offices. 

Responsible Officials of the Company have certified to us the correctness of the Inventories, which 
are priced at cost, and that all Liabilities in connection therewith have been incorporated in the 
accounts at December 31, 1930. 





WILCOX COMPANY 


December 31, 1930 





LIABILITIES 
CURRENT LIABILITIES: 
PCCOURUN 2 OURO 5 oy aac bWdiol eae wu waa wens $411,220.99 
Accounts Payable—Subsidiary Companies......... 370,608.94 
COMIAIAMIOUA VV ROE, GUE. oo iisc i cca cea cvecedas's 470,299.24 
FOV AGOGR, OPAL 5 hits aa 6-6 das wR Ca blades 794,500.00 
Advance Payments on Contracts.................. 193,269.73 
Reserve for Federal Income Taxes................ 364,313.60 
TOTAL CURRENT LIABILITIES.............. $2 604,212.50 
RESERVES : 
Prk CA POOR so s6 65k Pe ole oes oy kek aus 2,500,000.00 
CAPITAL STOCK : 
227,000 Shares—Par Value $100.00 
OROR 5 oee os Seis eae eee eee $22,700,000.00 
SURPLUS: 
Balance at December 31, 1930...... 7,703,509.56  30,403,509.56 
ger. fers 
$35,507,722.06 


Provision has been made for Depreciation of Buildings, Machinery and Equipment and Federal 
Income Tax. 


Vouchers covering Expenditures made during the year for additions to Real Estate, Buildings, 
Machinery and Equipment were examined by us and found in order. 


In our opinion, the foregoing Balance Sheet correctly sets forth the position of The Babcock & 
Wilcox Company at December 31, 1930. 


BARROW, WADE, GUTHRIE & CO. 


NEW YORK, February 24, 1931. Accountants and Auditors. 








THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1930 


Gross Profit on Operations, less Selling, Administrative 
Rie NOD OPRT TROON i is icici s Seeds oo sw seals $2,005,172.06 


Less—Depreciation of Buildings, Machinery and 


POE GRE: 665 0s Soka ae a ea a ee aoe 400,341.76 
Dy 2 a ONE SPOOR 2s b nn sda as Sige ds oo wk esate $1,604,830.30 
RMCOMIG £POM TAVORIINORUE ss. dia ie Soc soe mses a eevee wai 488,782.50 
Proht from Sale of Investments. .... 666 o.ee ic ci deesces’ 22,791.30 
SRECPERG OOO PiRCOOBOG wid ssn WA wee 6 5 eS wens 132,781.47 
POrtian "TTAae OvAIIOGs sk. soa veces sac vate ese aa oe 43,518.00 
GEER. 5 55st a anyataes aap was ewkka se aeleue eek » 9,230.27 


$2,297 ,939.84 
Deduct: 


OWES IG Tae RCOCTRL TAREE ook ok. 4.dis Rs yee i oe een es 230,200.00 


—_ 


NeEr PROFIT, TRANSFERRED TO SURPLUS ACCOUNT.  $2,067,739.84 








THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 


December 31, 1930 





ALAN AP AMO ART. Be LOU en ouiclin 6 0 4 bee be Sieicwin ses $7 224,769.72 
Add: 
Profit from Operations and Income on Invest- 
ments for the year 1980 0.3... os cece sees. 2,067 ,739.84 
$9,292,509.56 
Deduct: 


Dividends Declared: 


POG OLY 2 FOG oo vcs Sisccbes $397,250.00 
Paid ‘October 1. 1980... oc :ci csi 397,250.00 
Payable January 2, 1931....... 397,250.00 
Payable April 1, 1931......... 397,250.00 1,589,000.00 


BALANCE AT DECEMBER 81, 1930. ....... cc ccciewccs secs $7,703,509.56 


Printedin U. 8S. A.— The Evening Post Job Printing Office, Inc.. 
154 Fulton St., New York, N. Y. 
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